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Corporate Finance Department

Wmmpe\g Materials Management Division 357-2022 ADDENDUM 2
2022 THIN BITUMINOUS OVERLAY PROGRAM CONTRACT 1 - VARIOUS
LOCATIONS
ISSUED: June 9, 2022
BY: Burton Mikolayenko, B.Sc., P.Eng.
U RG ENT TELEPHONE NO. 204 896-1209 (Ext 895-824)
PLEASE FORWARD THIS DOCUMENT TO THIS ADDENDUM SHALL BE INCORPORATED
WHOEVER IS IN POSSESSION OF THE INTO THE BID/PROPOSAL AND SHALL FORM

A PART OF THE CONTRACT DOCUMENTS

BID/PROPOSAL

Please note the following and attached changes, corrections, additions, deletions, information and/or instructions
in connection with the Bid/Proposal, and be governed accordingly. Failure to acknowledge receipt of this
Addendum in Paragraph 10 of Form A: Bid/Proposal may render your Bid/Proposal non-responsive.

PART D — SUPPLEMENTAL CONDITIONS

Add:

D31.

D31.1

D31.1.1
D31.1.2

D31.1.3

D31.1.4

D31.2

D31.3

D31.4

D31 to read:

FUEL PRICE ADJUSTMENT

The Contract is subject to a fuel price adjustment which will be calculated monthly based on eligible Work
completed utilizing the following mathematical formulas;

(a) where the price of fuel has increased - ((CFI/BFI)-1.15) x Q x FF; and
(b) where the price of fuel has decreased - ((CFI/BFI)-0.85) x Q x FF; where
() BFI =base fuel index
(i)  CFI = current fuel index
(i)  FF = fuel factor
(iv) Q= monetary value of Work applied in the calculation.

Eligible Work will be determined in accordance with D31.5.

The base fuel index (BFI) will be the retail price of fuel identified on the Submission Deadline based on
latest published “Monthly average retail prices for gasoline and fuel by geography” for Winnipeg, published
by Statistics Canada, Table 18-10-0001-01. The BFl is a blended rate based on 15% regular unleaded
gasoline at self-service filling stations and 85% diesel fuel at self-service filling stations.

The current fuel index (CFI) based on the above blended rate will be determined for each monthly progress
estimate and applied on the following progress estimate as a change order once rates are published by
Statistics Canada.

A Fuel Factor (FF) rate of the monetary value of all eligible Work completed that month based on the
Contract unit prices will be used to calculate the assumed apportioned cost of fuel.

Fuel cost adjustments may result in additional payment to the Contractor or credit to the City within the Contract
by way of a monthly change order.

The fuel escalation or de-escalation adjustment will not be applied if the CFl is within £15% of the BFI.

Fuel escalation adjustments will not be considered beyond the Substantial Performance/Critical Stages except
where those dates/Working Days are adjusted by change order. Fuel de-escalation adjustments will apply for
Work that extends beyond the dates/Working Days specified for Substantial Performance/Critical Stages.


https://can01.safelinks.protection.outlook.com/?url=https%3A%2F%2Fwww150.statcan.gc.ca%2Ft1%2Ftbl1%2Fen%2Ftv.action%3Fpid%3D1810000101&data=05%7C01%7CCGroening%40winnipeg.ca%7C1d7b0cb159b3443bce8c08da44d870af%7C405abd592f4e4fabb403dc6c591db30c%7C0%7C0%7C637897993644842205%7CUnknown%7CTWFpbGZsb3d8eyJWIjoiMC4wLjAwMDAiLCJQIjoiV2luMzIiLCJBTiI6Ik1haWwiLCJXVCI6Mn0%3D%7C3000%7C%7C%7C&sdata=%2FYD2C7J%2BcqkKLg1V%2BSFlPU0Q0sY0KibQeOKXDGAYn%2F4%3D&reserved=0
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D31.5  The Fuel Factor (FF) rates will be set as follows:
(&) The Fuel Factor rate shall be set at 2.7% of the monetary value of all Work based on unit prices.



